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circulate freely in India and form a substantial portion of the Indian Currency.
Gold was accepted by the Secretary of State for India in exchange for drafts on India and a portion of the Gold Standard Reserve Was placed in London because it was more economical to do so than to force the public to send the gold to India with the result that the Government of India had afterwards to return it to London. When the crisis of 1907-8 arose, the Government of India steadied the exchange by selling Bills on London at a fixed rate against the Gold Standard Reserve. If that Reserve had been in India, the Government of India would have had to send it to London. The investment of a portion of the Gold Standard Reserve in gold securities was an economical measure.
A slightly different system for establishing a Gold Standard without a gold currency had been put forward by Sir Lesley Probyn. He recommended that gold should not be made a legal tender in India, but that the Government should hold a reserve of gold and be prepared either to receive gold in exchange for currency notes of not less than Rs. 10,000 each, or to pay gold in exchange for notes of not less than Rs. 1,000 each. This proposal for the introduction of a Gold Standard into India as well as Mr. Lindsay's proposal and the plan actually adopted was founded on a belief in the sound-